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INSIDE HISTORY OF MERGER

J P MORGAN A CO FIRST WKKK

IN MAY BOUGHT 9UJOOOOKt N P

te Fretect the Oontrol and Saw
Mm That Seme of Their Friend
Had Been Tempted toUellIlarrlinan-
nt cNU After the Flglit Not

Know Down at Much at They Were
Expected to and There Was a hitch

They hid to Take a Modified Price
Testimony of Jacob II NchllT and

mode InlerMOns Reading

Jacob H Sohlff head of the banking
house of Kuhn Loeb 4 Co and Charles
Bteele of the firm of J P Morgan ft Co

answered a wide range of questions before
United States Special Examiner A

Mabey yesterday In Peter Powers suit to
the Northern Securities Company

from controlling the Northern Pacific
Railroad The inquiry was held In Room

a of the Post Offlc building J P Morgan
will testify on Wednesday morning

One of the first questions Mortimer H
Doutelle of Minneapolis of counsel for Mr

Power asked yesterday of Mr Sohlff was
Were you not one of the moo Interested

In Great Northern who bought a large
block of Northern Pacific stock In or about
the year 1887 I understand that the
amount of the purchase at that time wa-

B 000000
1 do not recollect the ecoot amount

replied Mr Sohlff I one of a number-
of men who bought a large block of that
stock I acting as an Individual and
not for firm I do not mmeml er the
names of the other men and cannot say
whether or not James J 11111 and John 8
Kennedy participated In the transaction

then purchased wa disposed of prior to
1001

WONT omt NAUXB OF nniia CCSTOMBBS

Mr Sohlff said that some time prior to
the purchase of the Burlington

he held Individually 20000 shares of Bur
neton stock Co bought

For whom asked Mr Boutelle
1 decllno to givo the camuu of our cu-

tomow said Mr
AH a matter of fact was not your firm

acting In this matter for K H

Xo sir It was not
Well then at whose request wore theos

Burlington stock
decline to answer questions

concerning the Internal business
my firm

chases were not mado In any
railroad Interests to control of the Bur-
lington not remembor
how shares of Burlington stock wore
bought He had hoard Homo talk about
n joint of the Burlington road by
the rent Northern and tho
Pacific but ho know nothing definite about-
It until this Joint was officially
announced Il had at no time
tho Union Pacific or Mr Harriman in buy-
ing railroad stocks In tho open market

After tho joint Burlington
negotiations worn opened Kuhn
Co to to that purchase
Mr Hill and his associates
this request

after this refusal did or
your firm begin buying Northern Pacific

In the
I cannot tell exactly It was about tho

same time
KUHN LOEB OO BOCOHT 178000000 N P

How much of the Northern Pacific stock
did

About of common and
I should say

and of the com

monWere for the Harriman In-

terests or the Union Railroad

sir Our firm on own ac

eventually became of this large
block of Northern took

It was turned over to the Union Pacifio
Company or rather to thu Oregon Short

was within B few weeks after
wo purchased It Our linn had no

that such a disposition

transfer to the Oregon Short Line we had
no yoke with regard to the handling of it

OONrBBRNCE oven NAY PANIC
Asked conferences between the

and the Harriman
Interest Immediately after the Northern
Pacific corner Mr Schlff
wild that he was at a conference in Mr
Hsrrlmons office which won attended by
Mr Harriman James J Hill Charles Htwle
and onn or two others Ort

then prevailed in Wall Kttwt
and It was necetwry to devlm
some means of allaying llm public
apprehension Anon im n U the desired

was to leave the organize
lion of a new Board of Dinxtoi of Hie
Northern Pacific entirely In th luind of
Mr Morgan Il had no recollection of

definite stat tn nts at that liine B to
which aid held a majority of the Northern
Pacific stork

NO SHOWIWWK-
Alyxit what tiiixi was UIH actual show

flown of Northern Partfie rued
th contwidlnff ltle atkxd Mr

lloutille-
At no time to my knowledge Nibl Mr

SMff-
Ttio Hhori Mn wild It twftnjtn

of ii MM prefwriii-
Mr K4ilft said Jlrwft t J It
liart Surth ni riMiurltlna i mii iiy w nui-
lr Ill mall Imtl d wiu U4 M 4 tU-

HKiofi HIM IIO and liar pats

I III if imwiiMii in wNM n ii4jf-
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Northern oompsnt H
to secure oonneotlons which

would them Permanent Into
timber terri-

tory In tho and Southwest
DKOtKNINO OP TaB N p flOUT

Mr Steele said that In the of 1001
the tact that large purchase of Northern
Pacific took were made In the open
market wa brought to the
J P Morgan This was dis-
cussed of and the
conclusion was reached that J P Morgan
A Co would be looked to to
stockholders it represented against the
acquisition of of the property by

Interest
Did the question up whether your

firm and and Hill on
friends hold a majority of the stocky

Yes But the control of

trust of which Mr Morgan was a member
and there had no for any
calls for proxies We believed that
control ourselves and our
friends Including Mr lull and Ills friend

that some of our friends had not hold on to
their stock Tho price of Northern
hal advanced In the
change and we that some of our

j i Moncuw oo HBOIN nnriKO
Our felt that It had an

and moral to perform in protecting
the stockholders for w

wo went Into the market
and bought Northern Pacifio stock There

no agreement between our
firm and Mr Hill but there was an under-
standing that eli should hold their common
stock together so long a outside attempts
were to got
property Wo agreed not to sell any and
so Hill

Did not Mr lull state at that time that
tf ho and his friends hold on to their North-
ern Pacific common stock the preferred
must bo retired

No sir Tho retirement of the pre-
ferred stock had been determined upon
long prior to that time In fact It was

upon when the voting trust was
dissolved on 1 1001 Mr hull knew
of this fact
BonoitT AIIOUT 16000000 rtnsr WHISK IK

MAT

Mr Steele sold that to May 11001
tho firm of J P Morgan A from
14000000 to 3oooono of Northern Paolfio
stock on own account Between May-
I and May 7 the firm bouirrit about 18000
non of stock All of this was purchased
wholly by J P A Co

understanding regarding tie
future disposition of the The
firm of this Northern
Pacific stock until the middle of the sum-
mer whoa James J Hill and his friends
purchased Tho remaining 9

000000 was held until late In
It was sold to the Northern Securities Corn

payment being takon in the stock
of the company

IKACB MAUB IN rlTTRBX MIHtTTES

Mr Steelo was asked to describe the
conference in Mr Harrimans oflloo hold
at the time of tho Northern Pacific corner
He said that Robert Bacon he met
Mr Harriman Mr Hill and Sohlff
Thorn was n hue and about
a fight for control of Northern Paclflo
Wall Street was excited and a serious
financial disturbance was threatened
Thorn was danger of panic and tsar of
failures The purpose conference
held on May 0 was to assure
that was no danger The conference
Isstod about fifteen minutes Mr Hnrri
man suggested that the organization of a
new Northern Pacific board bo left en-
tirely In Mr Morgans hands and that was

There was no stipulation nor agree
mont alxnit representation any

interest on now
How was it that Mr Harriman was put

on the Northern Pacific board
In order to give assurance that the

Joint control of Burlington by the Northern
Paclflo and the Great was not
designed ait a monaco to the Union Pacific
Interests

Does the same reason apply to the
selection of George J Could U-

Schlff to be members of this same board
Yes practically the same reason
Were ro any negotiations with the

Harriman for the of tho
Union holdings of Northern Pa-
cific stock prior to 1 iDOl

No sir
C PS HOIDIXOS OVTinK8TIMATEI A HITCH

In reply to a question by Mr Stetson
Mr wild was a serious

before the sale of the Union Pacifics
holdings of Northern Pacifio stock to the
Northern Securities Company was con
Mimmnted J P armutned
that the Harriman xv held a larger
amount of the Northern Pacific stock than
they had obtained term

the Northern Securities Company on
tiiin o When the
Line failed to turn over n n blork of
Mock as had l en counted on the Northitrn-
Svuritle Company refuned to accept It
on the terms for the amount
A effected

which a deduct HIM was made from Urn
original utter
NO iuKt nrr ox ntmiiiNO N P rncrKiuiBn

Mr lloutelln Mr Steele If It
not tnie thut In the retirement of the North-
ern Pacifio preferred stock and tho win
version of new 4 per tent bond Into
new common iJock gut a largH-
nonmilMtum TIH anxwer that tie
troiiMiHiori would not the Northern
Pndlln toek holder anything and that

oniiiiiilH tori v u ti onn The
Ktsridard Trust Company negotiated the

14wiWH of new 4 per cimt Northern
Ia 4nc ouiivertllrfv Hi jwr aid

mmert there into iiiliimon oek at
mr fur iBiwrtl of liiMer of ol i uitn-

inon Miik trust uiiniiaitiys only
ehni ee f ae-
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SIX RAILROADS RESTRAINED

FEDERAL COURT ORDERS TttBM
TO STOP MATE CVTTINO

In Cbtc o by Orowoep
Opposition Jndto Would Not

Have Taken the Action at Once H d
Not the Attorney Agreed Oa It

March M Order against
wore mode defendants re-

cently In the c oa flied by the Interstate
Commerce Commission wore entered by
Judge Orosscup In the Circuit

today the
rate cutting In violation of inter-

state commerce laws
By agreement among the attorneys for

tho companies affected the order were
entered without n full hearing They will
remain in form until June 9 or such other
time an the defendants mAke motions to
dissolve them The companies against
whloh the temporary orders were entered
by consent were Michigan Central Rail-
road Pittsburg Fort Wayne and Chicago
Flttaburg Cincinnati Chicago and St

Lake Shorn and Michigan Southern
Central Railroad Chicago and

Railway
The agreement among the railroad at-

torneys to drop active opposition at
time evidently saved the Government at

a hard in tho application for
an Injunction which they got

said an much before entering the temporary
order Ho declared that consent
of defendants ho would not have entered
even a temporary order without
the of an investigation and
consideration

In this connection the Court referred to
the and novelty of the Issues

rate cutting
IIo said

The Government as a sovereign
In to practical control of main-
tenance of rates enter this temporary
order with tho reservation
the defendants that It shall bo without

to the of tho railroads to
mow for the dissolution of tho order
Such A motion may bo made at any time
before the Anal order is entered upon full
hearing

Hut the fact that this order 1s entered
by consent does not detract from Its

any departure from the established
U of the railroads during tho

of these order tho Court will take
to seek out the offender sail

provide against further violations

ItERT fV ARIZONA

Eastern Company to Erect a lug Plant
In That Territory

Pnocnx Aria March 10 Plan are
being completed hero by tho Eastern Sugar
Company of Now Jersey and New York
for the erection at once of a beet sugar
factory with a capacity of tOO tons of beets
a day To secure this plant tho residents-
of tho Salt River Valley gave a bonus of
145000 and contracted to plant 6000 acres
of

The Hasten Sugar Company of which
n J Drsker of Now York Is President Is
now letting contracts for the erection of
Us plant which Is to be located ton miles
northwest of Phainlx on the line of tho
central Arizona branch of the Santa Fii
railway the factory Is to have a
capacity of too tons a day a foundation-
will bo laid for a plant of twice that sire
and It Is estimated that the total cost will
Iw nearly 1000000-

IfcvtH are living planted by the company-
In ex erimental various parts of
tho valley to deiiioiiHtrato to the ranchers

methods to employ here Tho
work lit being dune largely under the di-

rection of the Agricultural
KxM riinent Station which ex-
tenlive tests to tho feasibility of
IxKit sugar culture in tho extreme
west bt result was obtained In
IBUI when the average growth of
showed gl tons of lnjetH xir aero with an
average of 161S saccharin matter and an
average of 6840 pounds of sugar per acre

w Orleans Street Hallwayi Soul
NKW OnLKANs March 21 The

of Uio New Orleans City Kailrnad-
Cotnpiiny whlchcontmls twothird of the
ktrevl car mlleago In the city today rati-
fied the action of the Hoard of Director
In leasing tho lines to thus New Orlenna
Hallways Company of New Jersey the
Kostwn has con-
trol of the liwt car system of this city
sjid Till opxrato It Tim s of fctock
will Iw ready fur final tiancfer on April
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ONE HUNDRED PER CENT
PER ANNUM

Seems fabulous earning but
of our moat solid and reputable cor-
poration pay it
One of oar
chatty sad Its stock u held at FORT fSr-

We an InTMtnent that Wit u
well or belter and SOON It li square legit-
imate not ipecolatlTe bat

We will not tilts this expensiVe apace for de
hut n thne eeklni

toll Information by mill
Tidewater Cannel Co LtdlUdion Ulda 32 llrotdwari New Tnrk

NOTICE IS 11KHEDY GIVEN that the under
limed Ha made application tot the renewal of
certificate No A of stork ot the

IIAII nnAn ti-

IUISA K CAUMACK and dated IITII OK
IWJ uma havtnr lien lout or de-

atroyed LIUIMA I CAMMACK

BANKERS AM nilOKEIW

ENNIS STOPPANI
Consolidated Stock Uchiinre I
New York Produce Kxchance Bit tell

Cblriro Board of I

hANKERS AND IIKOKGIM
84 New HI sad 8S Uroad Ht M T

allrlt or tale cult or margin
STOCKS WHEAT COTTON-

Write or r ll for DAILY MAIIKRT LKTTKH l

aim monthly table price
blocks Culton

ASTOR COURT 20 W 34TH ST
Adjoining WaldorfAstoria

Oonnrrtcu by direct nrivato wire with Main Office

JOSEPH COWAN CO
RANKERS BROKERS

Members Conoolldatrd Stock Kichsngs
MAIN OFFICES 44 and 4fl IIHOADWAY

OKFICKS
411 COR

IM NTH 8t
II E 4JD HT Next ManliMtsn HotsU-

e7 K roTh HT tNear Madlnon Ave
Stocks and Illehflradfi lloiid and

Cdftli or rll or call for
our dally Market Letter
correct or aperlul value

Our direct wires to
Ilaltlmorp Pittsburgh

enable n to
and find n market for the aeourl-
Ur of ties respective

Stoppani Hotchkin
New York Cnniolldnted Stork Etchings

09 IIIIOAIIVfAY I4IIIK-
TBLRPIIONK 4 J COHTLANUT

Orders rirculrd for Invealment or un murrln
STOCKS BONDS GRAIN COTTON

Urancb once K cor llruailway and SutU at-

DIVIIirMIH AMI lYTKUMST

AMERICAN WOOLEN COMPANY

Notice U hereby riven that a dividend of Ono
and Threequarter IVr Cent on the Vie
frred Cipltal Stock ot thr AmerlcAn Woolen Com-

pany will be paid on the llth of April IWU to
ot record al the dote of buslntM April

100
Transfer books for Preferred Stock will be dosed

t the clu e ol ulneM April 7 IPO nnd will be te
opened April ie Idoj

Wit U V OD Treasurer
Xlarch 50 I no

The Chicago heck ItUnd ItirlOc llallwor
of the Treaiurir

March 17th IB03
A dividend of II 25 will br paid May 11

nest to the shareholder ot thli onipnnyi mock
recKterrd a uch on the clo lnc the ftatuffrl-
luuk TIC Transfer lloulu will be rimed at 1 U-

orlnck P M nn thc 74th day I Much sad opened
at lutxi oclock A XI nn the 7th tIny of rr-
malrilnr until Lie oclock p At on lit
day of May neat when they Muill Mlaln be cloud
nKiicd atalu for traniter In Itt
lie luent or Secretary f K HAYN-

Rlirvurrr

nic COLOKAIIO HillS co-
lienrer Colorailo Mutch 10 IWJ

The Ilord of Director ha thl thy rteclaied a
divIdend f INK AMI TIIIIKK
PKH CiXT on the Common stuck of thin mpny for the nu rter eniliiig harm 311 ifo

April IClh to UxkuolUei of irourd Marca-
5lth Wi-

Tlie rummnn stock trinnfrr liooli will clo e
l Much Tith and win irupcn At 10 A II

April iMh IJUZ
lOllS I jrilOllK Trfd nre-

rAtiiiiicAN ioroiiorivi ro lAT7i Ilioad Street New Mi red in IDOJ
TIll Hoard of Dlrrctnr lila rt ilmlared a iurterly dlvtileml of OXK AM TIIHM1 glAIIKHM

tKNT l on the Preferred tnui Mockiybr 71 the preferred Mivkluildrr-
nf record at ckw of un April i iurj
leeks be m lled-

Tranffer took of the preferred utoek will
at 3 M April 4 IVUJ Crepes April 21 IU J
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NIOAII 4IMIPAM

New U tlarcti HK-
COoypoiv due April I Itll on he llii Mort
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FINANCIAL AND COMMERCIAL

MONDAY Maroh M
The stock mark In point of activity

wo fully up to the recent average rolume
and there wa oo apprsolabL onange In
the oharaoUr of trading or in the con-
dition bearing upon security prices Th
professional element la still largely In con-
trol a fact whloh continue to be reflected
In rratio changes In the prioe of the olaM
of issues that U described a specialties-
At the same time the tone of the market
continues strong notwithstanding liberal
profit taking and a frequent shifting of
interest It 1s to be noted that there is
a continued large and well diversified

for Investment securities overthe
oounter of the principal bond houses whloh
Is expected to continue until investors leave
for the usual summer vacations-

It recently developed that the principal
railway bond investment houses are carry
Ing for account of savings and othr in-

stitution considerable amounts of the
securities that will become available for
the employment of the funds entrusted-
to the savings banks as soon as the Krum
bill which IH now awaiting the signature
of tho Governor of this State become
law Tho news of the day Included re-
port of rainfall in tho winter wheat
crop region immuring now from the
convention of anthracite miner which
adjourned today and an easier condition
of the money market

on call after lending at per cent
early in the lay the highest figure that
lIes ruled In ramo time reacted and closed
at S per ooul and an easlor tendency was
also reported in tho market for time ac-
commodations It Is not Improbable
although unlikely that there may bo a
slight stiffening In raUs at the end of Uio
week due to the pruparotlon for the April
1 disbursements but there are largesup
plies of money available rtprosontlng
offerings from nearly all of the principal
Interior financial ccntrus Loans made
next Thursday will cArry over until Mon-
day of next week

Tile foreign exchange market was firmer
today snd all classes of remittance ad-
vanced Them was quite an active de-

mand for cable transfers In connection with
preparations for tho fortnightly settlement
In Ixiiidon Width begins tomorrow Co-

Incident with tho higher exchange market
hero an advance In sterling nt Paris was
reportixl to a figure that practically pre-
cludes exports of gold from this side in

I the near future except K nlt y as mor-
cliandlne Tho practical certainty that
there will nut l e nn anthracite coal miners
strike nniiunttxl for strength In the securl
Men of thn larger mining and carrying
companleN and Heading Common reckoned
an full stock illvldwl shared with St Paul
thn leadership of entire market In vol
111110 of dunlingri At a slight reaction
from tho highest price tho first mentioned
cnjnyisl n net gall of IH per cent and tho
lIt anti second preferred ended nearly
a point higher Delaware nnd Hudson-
on limited trading dot at a not Improve-
ment nf A full figure

Convldnrablti Interest was displayed re-

garding the ontcomo of the conferences
reported to l 3 in pruRrms in South Africa
butwe n tho Acting lioer President and the
Ilritlbh commniider In tliu fluid but london
opornllotiH in this market were only mod-
erato SI Paul apivan d to ho subjucteii to
Homo wiling pnsnuro and flnlKhod

mm J r Vlunlp p l V 11UJI

son and I nion Pacific displayed flrmnrrv-
on tilt favorable crop indications Ixiuls-
vllle anti Nashvllln was more active than
of Into and at u recession from the hlglu t
price retained a net gain of nearly a point
on buying of n character

EnoouraKtug dividend prospects were
given tiC an explanation of a net gain of
Ui jwr cot in Chicago Indianapolis and
IxjuUville Other railway IssueH that made
progress upward on moderate
InduiliHl lrlo coininon Minneapolis St
Paul and sault Ste Marl at a net gain of
J1 r rent Now York Cntral Ontario
and Wwt rn and Kvansvlllo and Terre
haute ilio last mintlone after some
Irrtigulariiy duo to r port of discouraging
iniKirt regarding dividend pn s e ts on
tilt common stock tinWitMl nearly a point
higher Chicago Lnlon Traction was active
und firm t-

In th lIt Amalgamated Cop-

per led in activity nnd closed over B point
loner Anaconda Mining OL limited trad
lag ilollnwl I eent Slot on unfavor-
nliln dividend prt dlutlunn and Sugar lb
lining cUxx i nwirly a x i l loner Colo-

rado ltul Iron viiu HdiVH anil
all iHlly ileflin to HS rxiivenoi to

a net Improvement of i jmr cvut
Them a lurthr lmrp minmm III
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